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This presentation is for information purposes only. By this presentation, Elron does not intend to solicit offers to purchase its securities and the 
presentation does not constitute an invitation to receive such offers. Elron may make improvements and/or changes in the features or content 
presented herein at any time. Elron shall not be liable for any loss, claim, liability or damage of any kind resulting from the investor's reliance on or 
reference to any detail, fact or opinion presented herein. The presentation is not intended to provide a comprehensive description of Elron's
activities, and Elron urges investors to consider the information presented herein in conjunction with its public filings including its annual and other 
periodic reports. Nothing in this presentation should be considered "investment advice", as defined in the Regulation of Investment Advice, 
Investment Marketing and Portfolio Management Law, 1995. 

Certain statements made over the course of this presentation may be forward-looking in nature, as defined in Section 32A of the Israel Securities 
Law, 5728-1968. Such forward-looking statements involve known and unknown risks, uncertainties, forecasts, assessments, estimates or other 
information, which relates to a future event or matter whose occurrence is not certain and which is not within the sole control of Elron, and other 
factors which may cause the actual results, performance and achievements of Elron to be materially different from any future results, performance 
and achievements implied by such forward-looking statements. These forward looking statements are not proved facts and are based on Elron's
subjective assessments which rely on analysis of general information, public publications, researches and reviews, which do not include any liability 
as to the accurateness or completeness of the information contained there and their accurateness hasn't been examined by Elron. The realization 
of these forward looking statements will be affected by factors that cannot be assessed in advance and which are not within the control of Elron. 
Elron assumes no obligation to update the information in this presentation and disclaims any obligation to publicly update or revise any such 
forward-looking statements to reflect any change in its expectations or in events, conditions, or circumstances on which any such statements may 
be based, or that may affect the likelihood that actual results will differ from those set forth in the forward-looking statements.

These estimates, in whole or in part, may not materialize, or may materialize in a manner materially different than expected. The principal factors 
that may affect this are developments in Elron’s and its group companies’ fields of operation; failure to obtain regulatory approvals; failure to meet 
goals; failure or delay in recruiting the number of patients or samples necessary to complete clinical trials; failure or delay in correcting defects or 
the discovery of additional defects; clinical trial results;  inability to realize technologies; modifications in technologies; modifications in work plan, 
goals and/or strategy; or if any risk associated with Elron and its group companies and the course of clinical trials and their results occurs.
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ELRON



+ WE HAVE MORE THAN YEARS EXPERIENCE IDENTIFYING OPPORTUNITIES, BUILDING TECHNOLOGY LEADERS, AND EXITING 
HOLDINGS 

+ WE INVEST PRIMARILY IN EARLY STAGE COMPANIES

+ WE RELY ON A PROVEN STRATEGY OF HANDS-ON INVOLVEMENT IN THE DAY-TO-DAY OPERATIONS OF OUR GROUP COMPANIES

THE IDEA: to bridge the gap 
between Israeli R&D and 
industry, and create “a 
knowledge-based industry” (later 
named hi-tech…)
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* Including RDC
5

2017: $20m invested in 11 group companies*; exit proceeds of $21m*; liquid resources balance of $72m at year 
end*; loss of $25.5m 

Exit proceeds in the last 5 years * Investments in the last 5 years * Dividends distributed in the last 5 years
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Electrical stimulation-based treatment 
for ischemic stroke

30%

Our investment: $29m

Implant for cartilage and bone 
regeneration in load-bearing joints

32% 

Our investment: $17m

Rapid and automated microbiology 
laboratory system

69% by Elron & RDC

Our investment: $73.2m

Remote monitoring of patients with 
age-related macular degeneration

17%

Our investment: $13.5m

Endoscopic procedure that mimics 
gastric sleeve surgery

32% 

Our investment: $3m

Transcatheter mitral valve repair 
system

36%

Our investment: €5.2m

recruited last 
patient for FDA trial in 
March 2018

Top-line results expected in Q3/18

expects to 
conduct FDA trial in Q3/18

The study design includes 3 trial sites; 1500 
urine samples per site

initiated FDA 
trial, and already recruited 
46 patients

Closed latest financing round of $21m; last 
to join was strategic investor Bioventus

This slide contains forward-looking information as defined in Section 32A of the Israel Securities Law, 5728-1968. See Slide 2 of this presentation. 





8Sources: Cybersecurity Ventures: Cybersecurity Market Report, http://cybersecurityventures.com/cybersecurity-market-report

The cybersecurity market grew by roughly 
over 13 years, and is the fastest 

growing tech sector

U.S. gov’t spending on cybersecurity has 
increased at an average annual rate of 

between FY 2006 and FY 2017

“While all other tech sectors are driven by reducing inefficiencies and increasing 
productivity, cybersecurity spending is driven by cybercrime. The 

we are witnessing is generating so much cyber spending, it’s become 
nearly impossible for analysts to accurately track.”

ACCORDING TO PROJECTIONS WILL BE SPENT GLOBALLY ON CYBERSECURITY 
FROM 2017 TO 2021 AND CRIME DAMAGE COSTS WILL HIT ANNUALLY BY 2021
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Sources: Cybersecurity Ventures: Cybersecurity Market Report, http://cybersecurityventures.com/cybersecurity-market-report; 2017 Cost of Cyber Crime Study | Accenture, 
https://www.accenture.com/t20170926T072837Z__w__/us-en/_acnmedia/PDF-61/Accenture-2017-CostCyberCrimeStudy.pdf 

The global average cost of cyber crime per 
company reached $11.7M in 2017, an 
increase of 62% from 2013 and 27.4% from 
2016

In a sample of 254 organizations, 
successful breaches per company each 
year rose more than 27%, from an average 
of 102 to 130 



$2B deals topped M&A activity in the cybersecurity sector in Q4 of 2017  

financing transactionsfinancing volume 

M&A volume M&A transactions

Sources: Momentum Cyber: Cybersecurity Almanac | 2018; Cybersecurity Ventures: Cybersecurity Mergers & Acquisitions, https://cybersecurityventures.com/mergers-and-acquisitions/
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+ Leadership- Zohar Rozenberg, VP Cyber Investments: Over 20 years 
of experience; previously Head of the IDF's Cyber Department; joined 
Elron in order to lead our cyber activities

+ Portfolio- We enter 2018 with 
, and over in the last 2.5 years

+ Through RDC (Elron & Rafael JV) we leverage Rafael’s vast cyber 
knowhow & organizational footprint to evaluate technologies and 
support their development
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Behavioral biometrics-based user 
authentication for mobile apps

29% by RDC

Our investment: $4.5m

Automatic detection, investigation 
and remediation of security alerts

22% by RDC

Our investment: $5m

Protecting enterprises from cyber 
phishing attacks 

24% by RDC 

Our investment: $2.5m

Encryption platform that makes the 
cloud blind to data & encryption keys

31% by RDC

Our investment: $2.5m

Protecting the connected medical 
device ecosystem from cyber threats

24% by RDC

Our investment: $1.5m

Universal security and management 
platform for hybrid data centers

26%

Our investment: $2.3m

Cyber intelligence platform that 
analyzes the dark web

22%

Our investment: $3.5m



SECDO



2014

2016

$13.9M

Marius Nacht, Ehud (Udi) Weinstein, Ofir Shalvi, O.G. Tech Ventures

To help enterprise security teams cope with the mounting intensity of 
cyberattacks by automating the most difficult and time-consuming aspects of 
incident response

Incident response platform that investigates, validates and 
remediates all cybersecurity alerts in seconds

Sales

OUR 
INVESTMENT:

$5M

OUR  
HOLDING:

22%
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There are simply too many alerts to investigate in a timely manner

Finding out what actually happened is complicated and takes too long

When a threat is discovered, isolating it and removing it is difficult at best

HOURS ARE SPENT BY CO’S 

EACH YEAR ANALYZING FALSE 
ALERTS

OF SECURITY ALERTS 
ARE DEEMED RELIABLE

OF SECURITY ALERTS ARE 
ACTUALLY INVESTIGATED

OF ALERTS LACK ACTIONABLE 
INFO NEEDED TO INVESTIGATE

OF IT PROFESSIONALS RATED 
INCIDENT RESPONSE AS THE MOST 
IMPORTANT SKILL IN THE NEXT 5 

YEARS 









Sources: CSA and Skyhigh: “Survey of IT leaders reveals the challenges of cloud security”, https://www.skyhighnetworks.com/csa-report-2/; betanews: Almost a third of IT professionals ignore cyber 
security alerts, https://betanews.com/2016/06/28/one-third-ignore-security-alerts/; SecurityWeek.com: False Positive Alerts Cost Organizations $1.3 Million Per Year: Report, 
http://www.securityweek.com/false-positive-alerts-cost-organizations-13-million-year-report.
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Security for Technology and 

Service Providers

Sources: Mandiant M-Trends Report, 2017

Continuously records 

endpoint activity

Automatically 

investigates alerts

Automatically 

executes response

Enforces AI lessons 

learned

OBSERVER

ANALYZER

RESPONDER

DEFENDER



SIXGILL



2014

2016

$4.5M

Terra Venture Partners

To expose cybercrime within the Dark Web at the design & planning 
stages, and to provide enterprises with early threat signals & actionable 
intelligence 

A cyber intelligence platform that detects & defuses threats before 
they become cyberattacks by continuously crawling the Dark Web

Sales

OUR 
INVESTMENT:

$3.5M

OUR  
HOLDING:

22%
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 that requires very little technical expertise
 that makes it difficult for an enterprise’s threat intelligence program to determine which 

threat poses a realistic risk to the organization
 where criminals are “armed” with powerful automated tools

Sources: https://www.cybersixgill.com/dark-web-intelligence-automation; https://www.cybersixgill.com/understanding-the-dark-web-wp; CSO: Be afraid of the dark web – or learn to monitor it, 
https://www.csoonline.com/article/3235704/network-security/be-afraid-of-the-dark-web-or-learn-to-monitor-it.html 
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The Dark Web can’t be crawled & 

indexed, so relevant nodes need to 

be identified manually

Sites are rarely open and generally 

require users to go through a vetting 

process to gain membership

Dark node operators speak a variety 

of different languages, making 

communication difficult



+ PREVENT attacks before they occur

+ DETECT and CONTROL organizational data leaks

+ OBSERVE the attacker and planning process

+ GENERATE customized & actionable intelligence

DARK WEB INTELLIGENCE AUTOMATION IS KEY FOR EFFICIENT SECURITY

Sixgill is invisible to cyber 
criminals 

SixGill traces malicious activity 
back to their original sources

SixGill monitors criminal 
activity along the entire cyber 
crime cycle

Sixgill employs fully 
automated intelligent 
monitoring algorithms
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SECUREDTOUCH



2015

2016

$11.3M

Global Village Advisory, Upwest Labs

To say goodbye to passwords & security questions, by providing real 
time identity verification for digital and mobile transactions

Solution that profiles users based on their physical behavior with 
devices, allowing for seamless and persistent identity verification

Initial sales

OUR 
INVESTMENT:

$4.5M

OUR  
HOLDING:

29%
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Speed and ease of use rank among 
the top 3 criteria to make a 
payment solution attractive

CONTINUOUSLY 
DETECT STOLEN 
CREDENTIALS

IMPROVE 
FUNCTIONALITY

DETECT 
EMULATORS AND 
BOTS

1

2

3

4

REDUCE FRICTION 
WITH SEAMLESS 
IDENTIFICATION

Overprotective anti-fraud measures 
cause customers to abandon 
transactions

Online shopping presents the 
greatest fraud opportunity 
according to an identity fraud study

In 2017, there was a sharp rise in 
automated fraud attacks against 
financial institutions

[Behavioral biometrics = the uniquely identifying and measurable patterns in human interaction with a device]

Sources: JAVELIN: Identity Fraud Hits All Time High With 16.7 Million U.S. Victims in 2017, According to New Javelin Strategy & Research Study, https://www.javelinstrategy.com/press-release/identity-
fraud-hits-all-time-high-167-million-us-victims-2017-according-new-javelin; http://blog.securedtouch.com/why-should-banks-adopt-behavioral-biometrics-for-mobile; 
http://blog.securedtouch.com/banks-beware-of-automated-fraud-attacks; http://blog.securedtouch.com/why-the-future-of-mobile-payments-lies-with-behavioral-biometrics 
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IRONSCALES



To protect enterprises from cyber phishing attacks

Automatic anti-phishing prevention, detection and response 
platform

Sales; Raised $6M in a round led by K1 Investment Management in 
Oct. ‘17

OUR 
INVESTMENT:

$2.5M

OUR  
HOLDING:

24%
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Sources: IronScales 2017 PHISHING TREND REPORT; https://www.informationsecuritybuzz.com/expert-comments/business-email-compromise-attacks-exceed-9b-2018-
ironscales; https://www.scmagazineuk.com/the-phishing-lifecycle--before-during-and-after-an-attack/article/736425/ 

90%-95% of all 
cyberattacks begin with 

spear-phishing

About 600,000 unique 
phishing attacks took 
place in the 1st half of 

2017

Business email 
compromise attacks are 

a $5.3b industry

Attempt to obtain sensitive information such as usernames, passwords, and credit card details
(and indirectly, money), often for malicious reasons, by disguising as a trustworthy entity in an
electronic communication
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ALCIDE



2016

2016

$5.2M

Intel Capital

To provide universal security for hybrid, multi-cloud and multi-
compute data centers

Network security platform for any combination of container, VM 
and bare metal data centers across private and public cloud environments

Pre-sales; Raised $4M in a round led by Intel Capital in Feb. ‘17

OUR 
INVESTMENT:

$2.3M

OUR  
HOLDING:

26%
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Nowadays, organizations’ computing processes have fragmentary architectures, are scattered 
across locations, and use diverse technologies – CREATING NEW SECURITY CHALLENGES

+ 1 APP > CONSISTED OF 1 
PROGRAM FILE

+ 1 NETWORK > RAN ALL APPS

+ 1 APP >

+ CONSISTS OF TENS TO 
HUNDREDS OF 
MICROSERVICES >

+ RUNNING ON DIFFERENT 
TECHNOLOGY 
PLATFORMS (physical 
servers, VMs, containers) >

+ IN NUMEROUS
ENVIRONMENTS 
(corporate site, public 
cloud, private cloud)



32

> Real-time visibility of the whole data center –
infrastructure and applications

> Works with any combination of platforms 
(container, serverless, VM, bare metal) and IT 
environment (hybrid, multi-compute, multi-cloud )

> Secures the data center against cyber attacks, 
including internal threats and data exfiltration

- A firewall per microservice -
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OUR 
INVESTMENT:

$1.5M

2017

2017

$3M

Accelmed

To protect connected healthcare from 
cyber attacks 

Security platform that combines device 
behavior learning with medical workflow analysis 
to ensure patient safety & data protection

OUR 
HOLDING:

24%

2017

2017

$2.5M

Open up the cloud for enterprises and 
regulated organizations, overcoming risks of 
privacy, compliance and control

Cloud encryption platform that enables 
processing data without seeing it

OUR 
INVESTMENT:

$2.5M

OUR 
HOLDING:

31%



OPPORTUNITY

elron.com



1 Includes Elron’s direct holdings and its effective indirect holdings through RDC. Includes investments made after Dec. 31, 2017.
2 Includes Elron’s balance and 50.1% of RDC’s balance.
3 The above financial data are based on publicly available information and do not represent a valuation, investment advice, or a financial opinion of any kind.

Holdings in companies 1 Book value at 

Dec. 31, 2017 ($m)

Amount invested 
($m)

Associates and consolidated companies:

Pocared (60%) 13.1 65.3

BrainsGate (30%) 1.3 29.1

CartiHeal (32%) 6.0 16.9

PLYmedia (23%) - 2.5

Others 10.5 25.8

Companies presented at fair value:

Notal Vision (17%) 12.0 13.5

Others 5.1 19.2

Total Holdings 48.0 172.3

Fair value of contingent consideration from sale of 

companies 2

2.4 2.4

Cash (as of Mar. 21, 2018) 2 25.0 25.0

Financial assets, net (as of Mar. 21, 2018) 2 19.5 19.5

TOTAL 3 94.9 219.2

Price per share on TASE (in $) (as of Mar. 21, 2018) 4.81

Elron’s market value (as of Mar. 21, 2018) 143.10
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