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Translation of Immediate Report Filed with the Israeli Securities Authority on September 2, 2010

Elron Electronic Industries Ltd. ("the Company") (TASE: ELRN) today announced, further to its announcement on August 23, 2010 in relation to a settlement agreement regarding a
claim and arequest to approve such claim as a class action against various defendants including the Company, described in Note 21A to the Company's Annual Financial Statements
for the year ended December 31, 2009, that on September 1, 2010, the court gave the settlement agreement described in such announcement the effect of ajudgment.
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